DNY: Explanation for the stock delisting situation
On 23 Apr 2020, DANA-Y Steel Joint Stock Company explained the stock delisting situation as follows:
1. Reason for the stock delisting situation
As presented at the Document No. 226/ CV – DNY dated 10 Dec 2018 by DANA-Y Steel Joint Stock Company sent to the State Securities Commission of Vietnam and Hanoi Stock Exchange, the reason making DANA-Y Steel Joint Stock Company have to suspend the business operation recently was due to enforcing the decision on handling the administrative violations No. 5585/ QD – XPVPHC dated 22 Nov 2018 by Chairman of the People’s Committee of Da Nang City. According to the above decision, the Company was applied with the additional penalty which was suspending the business operation within 06 months (from 22 Nov 2018) to recover the violation “Not having the confirmation certificate for completing the environmental protection structures in service of the running stage (from stage or totally) the project”
However, as presented at the Document No 226, the situation that DANA-Y Steel Joint Stock Company still has been permitted for the confirmation certificate for completing the environmental protection structures was totally the fault of the People’s Committee of the City in zoning Thanh Vinh industrial park which was not ensured for the minimum safe distance which was 500 meters and violating the order and procedures for handling profiles
Along with that, the request for the handlings toward the violation issued by Chairman of the People’s Committee of Da Nang City at the Decision No 5585 was not possible – the enterprise could not implement. Because the most important issue needed to be handled was the minimum safe distance between the factory and the residential zone. And this issue was under the authorities and responsibilities of the People’s Committee of Da Nang City. DANA-Y Steel Joint Stock Company or any enterprise in this situation would also recover the issue in minimum safe distance for the approval on the report on evaluation over the environmental affection and permitted for the confirmation certificate for completing the environmental protection structures. Therefore, although the suspension toward business operation within 06 months had passed, the People’s Committee of Da Nang City has still not allowed DANA-Y Steel Joint Stock Company to be back to operation. By now, the Company is still suspending the business operation. Whereby, AAC Auditing & Accounting Company Limited, the unit auditing Financial Statement 2019 of DANA-Y Steel Joint Stock Company issued the disclaimer based on the following reasons:
· Could not collect the suitable auditing proof for the existence of inventory (VND 458,936,464,335) by evaluation witnessing procedures. Along with that, because the Company has been suspended in operation for over 12 months and the assets (included the inventory, tangible fixed assets and basic construction in process) were rusty and the quality, longevity, performance were declined by affections from the nature
· Some payables (foreign liabilities were major) have not been compared and confirmed, although the auditors used the replacing auditing procedures via sending mail for confirmation, the auditors have not received any reply from the related parties due to the importing officers (directly worked with the foreign partners) had quit their job
However, although the struggles were many but the leaderships of DANA-Y Steel Joint Stock Company have still tried to implement the solutions to soon bring the factory back to operation. Details as the solutions presented at section 2
2. Solutions:
· The Company positively works with the People’s Committee of Da Nang City as relevant to implementing the plan on moving the steel rolling workshop of the Company from Thanh Vinh industrial park to Hoa Khanh industrial park to recover operation of the workshop as soon as possible (With the Document No. 4008/ UBND – KTTC dated 18 Jun 2019 by the People’s Committee of Da Nang City as an attachment)
· The Company regularly applies to the People’s Committee of Da Nang City, applies the solutions to soon recovering the entire operations of the Company as ensuring for the legal benefits and rights of the parties
